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and operation of the property contin-
ues, flood insurance will be continued
in force. Premiums will be paid in ac-
cordance with FmHA or its successor
agency under Public Law 103–354 In-
struction 2024–A, (available in any
FmHA or its successor agency under
Public Law 103–354 Office) and charged
to the inventory account as a non-
recoverable cost.

(b) If there is an outstanding claim at
the time of acquisition, it will be han-
dled in accordance with Subpart A or B
of Part 1806 of this chapter (FmHA or
its successor agency under Public Law
103–354 Instruction 426.1 or 426.2). If
property was acquired subject to a
prior lien, the servicing official shall
advise the prior lienholder that the
Government does not intend to carry
insurance, except as provided in para-
graph (a) of this section. If, however,
the prior lienholders mortgage requires
the borrower to carry insurance,
FmHA or its successor agency under
Public Law 103–354 may provide the re-
quired insurance, if necessary, to pre-
vent foreclosure by the prior
lienholder.

[53 FR 35765, Sept. 14, 1988, as amended at 57
FR 36592, Aug. 14, 1992]

§ 1955.70 Inspection of property.
The servicing official shall inspect

property as necessary to protect the
Government’s interest. Farm property
will be inspected at least annually to
determine if adequate measures are in
effect to conserve the soil, maintain its
fertility, and control erosion. Inspec-
tion will be made in connection with
travel for other purposes, wherever
possible, and documented in the inven-
tory file.

§ 1955.71 Vandalism or theft.
(a) Reporting. Willful damage to or

theft of inventory or custodial prop-
erty will be reported to local law en-
forcement officials by the servicing of-
ficial. A written report will be sent to
the State Director with a copy of the
Regional Office of the USDA Office of
Inspector General (OIG).

(b) Other actions. The servicing offi-
cial will cooperate with local law en-
forcement officials to attempt to re-
solve the incident. This includes sign-
ing complaints and testifying at hear-

ings or trials under the jurisdiction of
the local law enforcement system.
Civil actions and prosecution under
Federal criminal statutes will be proc-
essed through OGC in coordination
with OIG. The State Director, after
consulting OGC as necessary, will pro-
vide advice and assistance to the serv-
icing official.

(c) Repair of damage due to vandalism
or theft. Repairs necessary because of
vandalism or theft will be accom-
plished on inventory property in ac-
cordance with § 1955.64 of this subpart.
Repairs of damage to custodial prop-
erty will be limited as outlined in
§ 1955.55(c) of this subpart and obtained
as outlined in § 1955.55(d) of this sub-
part.

§ 1955.72 Utilization of inventory hous-
ing by Federal Emergency Manage-
ment Agency (FEMA) or under a
Memorandum of Understanding be-
tween the Agency and the Depart-
ment of Health and Human Services
(HHS) for transitional housing for
the homeless.

(a) FEMA. By a Memorandum of Un-
derstanding between the Agency and
FEMA, inventory housing property not
under lease or sales agreement may be
made available to shelter victims in an
area designated as a major disaster
area by the President. See Exhibit A of
this subpart (available in any FmHA or
its successor agency under Public Law
103–354 office). Authority is hereby del-
egated to the State Director to imple-
ment this Memorandum of Understand-
ing; and the State Director may redele-
gate this authority to County Super-
visors or District Directors.

(b) HHS. By a Memorandum of Under-
standing between the Agency and HHS,
inventory housing property not under
lease or sales agreement may be made
available by lease to public bodies and
nonprofit organizations to provide
transitional housing for the homeless.
See Exhibit D of this subpart (available
in any FmHA or its successor agency
under Public Law 103–354 office). Au-
thority is hereby delegated to the
State Director to implement this
Memorandum of Understanding; and
the State Director may redelegate this
authority to County Supervisors or
District Directors. Copies of all exe-
cuted leases and/or questions regarding
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